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2018 Top Ten Workers’ Compensation Fraud Cases 
by Leonard T. Jernigan, Jr. and law clerk, Alondra Bribiesca 

Raleigh, N.C. 

 

Non-Employee Fraud Cases  - 10  $ 99.7 Million 

Employee Fraud Cases - 0  $ 0 Million 

      Total  $ 99.7 Million 

     

 

Three of the top ten cases in 2018 are from California, Three from Texas, Two from 

Florida, and Two from New York. 

1. (TX) Doctors, Worker Advocates Indicted in $40 Million Compound Scheme 

(7/12/18) 

Three doctors and two pharmacy 

operators were indicted in a $40 million 

federal workers’ compensation and 

Tricare scheme where doctors would 

prescribe expensive and unneeded 

compounds to federal workers referred 

by a therapy center.  The scheme 

involved doctors in Houston, Dallas, 

Atlanta, and Columbus, OH and 

pharmacies and federal worker advocates in Houston. The scheme was 

coordinated by a Houston couple, John Cruise, CEO of the Injured Federal 

Workers’ Advocate Association and his wife, Lashonia Johnson, the director of 

a group with offices in Houston, Atlanta and Columbus. Altogether 13 

defendants were named in the indictment.  
Source: 

https://www.workcompcentral.com/news/article/id/d2f432f3c848bb25b2cb2413b4e117

d7eef58978  

 

2. (TX) Texas Attorney Sentenced to Prison in $26 Million Comp Fraud Scheme 

(4/23/18)  

Tshombe Anderson, an attorney in 

Grand Prairie, TX was sentenced to 120 

months in federal prison and ordered to 

pay over $26 million in restitution for 

his role in a scheme, along with his 

family members, to fraudulently obtain 

over $26 million from the Federal 

Workers’ Compensation Program. 

Anderson stole patient information 

https://www.workcompcentral.com/news/article/id/d2f432f3c848bb25b2cb2413b4e117d7eef58978
https://www.workcompcentral.com/news/article/id/d2f432f3c848bb25b2cb2413b4e117d7eef58978
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from over 200 injured federal workers which he used to fraudulently bill the 

Workers’ Comp Program, enriching himself and others with taxpayer dollars 

intended for the treatment of injured federal workers.  

Source: 

https://www.businessinsurance.com/article/20180423/NEWS06/912320765/Texas-

attorney-Tshombe-Anderson-sentenced-to-prison-in-$26-million-workers-compe  

 

3. (NY) Queens Construction Company, Payroll Firm Underpaid Workers 

(5/16/18)  

Parkside Construction, Affinity Human 

Resources, and their executives were 

indicted for Workers’ Compensation 

fraud, grand larceny, and scheming to 

defraud while contracted to work on 

several Manhattan projects. The 

companies underpaid workers $1.7 

million and underreported $42 million 

in payroll to the New York State Insurance Fund evading approximately $7.8 

million in Workers’ Compensation insurance premiums between 2014 and 

2017.   
Source: https://www.amny.com/real-estate/queens-construction-company-fraud-

1.18577008  

 

4. (CA) California Construction Company Operators Charged with Fraud and 

Wage Theft (11/2/18) 

Enrique Vera and Gloria Vera, brother 

and sister, who operated a construction 

company in Paramount, CA, were 

indicted for Workers’ Compensation 

fraud, insurance fraud, and grand theft 

of labor resulting from underpaying 

employees and defrauding the 

California State Compensation 

Insurance Fund of at least $6 million. The siblings submitted altered payroll 

records to the State’s Workers’ Compensation fund in order to pay a reduced 

premium. The siblings are also accused of making false and fraudulent 

statements with the intent to discourage injured workers from claiming 

Workers’ Compensation benefits or pursuing claims. 
Source: http://constructioncitizen.com/blog/california-construction-company-

operators-charged-fraud-and-wage-theft/1811021  

 

https://www.businessinsurance.com/article/20180423/NEWS06/912320765/Texas-attorney-Tshombe-Anderson-sentenced-to-prison-in-$26-million-workers-compe
https://www.businessinsurance.com/article/20180423/NEWS06/912320765/Texas-attorney-Tshombe-Anderson-sentenced-to-prison-in-$26-million-workers-compe
https://www.amny.com/real-estate/queens-construction-company-fraud-1.18577008
https://www.amny.com/real-estate/queens-construction-company-fraud-1.18577008
http://constructioncitizen.com/blog/california-construction-company-operators-charged-fraud-and-wage-theft/1811021
http://constructioncitizen.com/blog/california-construction-company-operators-charged-fraud-and-wage-theft/1811021
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5. (TX) Pharmacist Sentenced and Ordered to Pay $5 Million in Kickback 

Scheme (7/5/18) 

Nermin Awad El-Hadik, a Houston 

pharmacist, was sentenced to five years 

in prison and ordered to pay over $5 

million in restitution resulting from a 

kickback scheme linked to a 

chiropractor, Garry Craighead.  El-

Hadik offered illegal payments for 

Workers’ Compensation referrals to 

Craighead who had clinics around the state and treated many U.S. Postal 

Service workers.  Craighead was sentenced to 14 years in prison.   
Source: 

https://www.workcompcentral.com/news/article/id/100eb4fa7d9eb2b4c47e4e3abefa60

3b56b2ecb0  

 

6. (NY) Doctor Suspended for $4.4 Million in False Billing (3/23/18)  

Dr. Todd Sloan Koppel was indicted for 

first-degree conspiracy and money 

laundering for submitting over $4.4 

million in fraudulent bills for service to 

insurance companies. Koppel’s 

authorization to treat injured workers 

was suspended by the New York State 

Workers’ Compensation Board.  
Source: 

https://www.businessinsurance.com/article/20180323/NEWS08/912320085/New-York-

suspends-doctor-Todd-Sloan-Koppel-for-alleged-conspiracy-money-launderi  

 

7. (CA) San Jose Based Security Company Busted for $3.2 Million Premium 

Fraud (5/10/18) 

Troy Carson, owner of Security Code 3, 

Inc., was charged with underreporting 

payroll by more than $12 million and 

Workers’ Compensation fraud of more 

than $3.2 million. Three other 

defendants were charged in connection 

with the fraud scheme, including the 

insurance broker who was aware of the 

scheme to create a new company to 

secure a more favorable Workers’ Compensation rate.  
Source: http://www.insurance.ca.gov/0400-news/0100-press-releases/2018/release053-

18.cfm  

https://www.workcompcentral.com/news/article/id/100eb4fa7d9eb2b4c47e4e3abefa603b56b2ecb0
https://www.workcompcentral.com/news/article/id/100eb4fa7d9eb2b4c47e4e3abefa603b56b2ecb0
https://www.businessinsurance.com/article/20180323/NEWS08/912320085/New-York-suspends-doctor-Todd-Sloan-Koppel-for-alleged-conspiracy-money-launderi
https://www.businessinsurance.com/article/20180323/NEWS08/912320085/New-York-suspends-doctor-Todd-Sloan-Koppel-for-alleged-conspiracy-money-launderi
http://www.insurance.ca.gov/0400-news/0100-press-releases/2018/release053-18.cfm
http://www.insurance.ca.gov/0400-news/0100-press-releases/2018/release053-18.cfm
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8. (FL) Shell Companies in Florida Created to Employ Undocumented Workers 

and Avoid $2.8 Million in Premiums (2/1/18)  

Anyi “Angie” Artica-Romero and Milton 

Noel Romero were convicted of 

conspiracy to commit wire fraud, after 

they created shell companies in central 

Florida that allowed construction 

contractors and subcontractors to hire 

mostly undocumented workers and 

avoid paying payroll taxes and Workers’ Compensation insurance. In their 

Workers’ Compensation insurance applications, the Romeros represented that 

the policies would cover 6 to 19 employees, and estimated $100,000 to $410,800 

in annual payroll. The Romeros then “rented” the insurance policies to 

numerous construction contractors and subcontractors who employed 

hundreds of workers.  The cashed payroll checks totaled over $20 million which 

would have resulted in a premium of more than $2.8 million.  
Source: https://www.news4jax.com/news/2-hondurans-made-florida-shell-companies-

to-employ-undocumented-workers  

 

9.  (CA) Janitorial Company Defrauds Carriers of $2.7 Million (6/4/18) 

Patricia Morales, co-owner of Mac & 

Mor Cleaning Services, was charged 

with Workers’ Compensation premium 

fraud and aggravated white collar crime 

enhancement.  Morales was responsible 

for handling the Workers’ 

Compensation insurance policies for the 

company’s more than 100 employees.  

Morales defrauded five insurance carriers of $2.7 million from 2012-2017 by 

falsely underreporting the company’s payroll and also forged state payroll 

records to match what she reported to insurance carriers.  
Source: https://www.workerscompensation.com/news_read.php?id=29597  

 

10. (FL) $1.8 Million Workers’ Comp Scam Leads to the Arrests of Jacksonville 

Company Owner (1/26/18) 

Jeovane Felizardo, owner of JJF 

Construction Services, LLC was charged   

with Workers’ Compensation fraud 

resulting from using various local 

money service businesses to cash checks 

in an attempt to illegally conceal his 

total payroll from his Workers’ Compensation insurance provider. Felizardo 

https://www.news4jax.com/news/2-hondurans-made-florida-shell-companies-to-employ-undocumented-workers
https://www.news4jax.com/news/2-hondurans-made-florida-shell-companies-to-employ-undocumented-workers
https://www.workerscompensation.com/news_read.php?id=29597
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reported $76,799 in total payroll when signing up for his policy but checks 

cashed between 2016 and 2017 revealed a total payroll of almost $6 million, 

defrauding his Workers’ Compensation provider of $1.8 million in insurance 

premiums.  
Source: https://www.workerscompensation.com/news_read.php?id=28473  

 

 

For further information, contact: 

Leonard T. Jernigan, Jr. 

The Jernigan Law Firm 

3105 Glenwood Avenue, Suite 300 

Raleigh, NC 27612 

919-833-0299 

jes@jernlaw.com 
 

https://www.workerscompensation.com/news_read.php?id=28473

